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1. Q. What legislation was recently enacted 
as an income tax aid for commercial 
fishermen? 

A. Public Law 87 -682 pas sed by the 87th 
Congress, September 25, 1962. This 
Act amends the Internal Revenue 
Code of 1954 and becomes effective 
with respect to the taxable years be­
ginning after December 31, 1962. 

2. Q. What is the purpose of P .L. 87 -682? 

A. The purpose of this legislation is to 
extend to fishermen the same treat­
ment accorded farmers in relation 
to estimated income tax. 

3. Q. What are the advantages of this 
legislation to fishermen? 

A. The principal advantage resulting 
from p. L. 87 -682 is that individuals 
having income from fishing have the 
privilege of filing their declarations 
of estimated tax and paying such tax 
by the 15th day after the end of the 

taxable year, January 15, in the case 
of a calendar-year taxpayer, rather 
than filing the declaration by April 
15 of the calendar year and making 
current, quarterly payments of esti­
mated tax. 

4. Q. What is the reason for the enactment 
of this law? 

A. Probably t he most important reason 
was the recognition that income from 
fishing (as from farming) is par­
ticularly difficult to estimate before 
the e nd of the year or at least before 
the end ofthe principal fishing season 
during which the taxpayer obtains the 
bulk of his income. Also, the income 
receipts from fishing are likely to be 
concentrated in the latter part of the 
year (about two-thirds of the total 
quantity of all com.merciallyproduced 
fish and shellfish is caught in the 
last 6 months of the calendar year). 
Furthermore, record keeping is 
probably more of a problem in the 
case of income from fishing than it 
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is in the case of income from most 
other types of self-employment. 

5. Q. In what ways are thos e indivIduals 
having income from f i shing treated 
differently from taxpayers generally 
under the system of r eporting and 
paying estimated tax ? 
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A. First, taxpayers other than f isher ­
men (and farm e rs ) who have suffi­
cient income are requ1red to make 
an estimate on Apnl 15 (In the case 
of a calendar -year taxpayer) of tax 
In excess of that w1thheld and to pay 
this amount in four quarter y pay­
ments on Apr il 15, June IS, Septem­
ber IS, and Janua r y 15 [sec. 6073(a) 
of the Internal Revenue Code. How ­
ever, fishermen and farmers, 1nstead 
of making the estimate In April and 
paying the quart e r ly instaLments, 
may file an est imate by Janu..iry 15 
of the followmg year, paymg the full 
estimated tax at the time of £lbng 
[secs. 6073(b) and 6153(b)1. 

Second, taxpayer s other than farm­
ers and fishermen, ins t ead of making 
t heir fourth payment of the est1mated 
tax on January 15 (in the case of 
calendar -year taxpayers), are per ­
m itted to file their regular mcome 
tax return and make the1r £lnal tax 
payment by January 31 [se c . 6015(f)] . 
In the case of farmers and £lsher­
men, this date I S February 15 ms t ead 
of January 31. 

Third, the present l aw for taxp ayers 
other than farmers and fis hermen 
assesses an underpayment penalty 
in the form of a 6 -percent per annum 
addition to tax on the excess of 70 
percent of the actual tax due over the 
amount paid by withholding and by 
estimated tax [sec. 6654(b) J. For 

farmers and f1 h rmen this percent­
ag 1S 66 2/ 3 percent 1n tead of 
70 percent. 

Four h, there are four xceptlon ,or 
"e s cape valve "a they are some­
t imes called [in S c. 6654(d)], wh1ch, 
if any app ly, m an tha no 6 - percent 
per annum add1tlon 0 tax 1S 0 be 
made for underpaym nt of estimated 
tax. One of the e excephon , or 
escape v al ve , prov1des that in the 
case of any nstallments, here is 
to b no addI t Ion to t ax if, In t he ca e 
of taxpayers other han fa rmers and 
fIshe rmen , 70 pe r cent o f wha t h e 
tax would b (determined on an 

nnualized basi s) for he par o f t he 
year up t o the ins t allmen due date 
ha been paid by t hat hme [sec . 
665 4(d) (1) (C)]. For farmers and fi h ­
ermen thi percentage 1S 66 2/ 3 pe r­
cent . 

t. Q. tay all Individual s having inc omes 
from fishing use t h1s procedure In 

£llmg t eir decla r ahons of eshma ed 
tax? 

A . ,'0 . Only hose who derive wo- hi rds 
or more of heI r income from f i s h ­
mg may use hIS p rocedure In £lhng 
their declaratlOn of estimated ax. 

7. Q . May f Ishing vessel owners and op ­
erators who denve two- hi rds of 
theIr InCOme from fishing also use 
thIS p r ocedure In £lling t helr declara­
tions of e stimated tax? 

A . The ehgibllity of such Indlviduals 
has not yet been determined . The 
Internal Revenue SerVlce plans to 
Issue regulations covering he appli ­
catIon of P .L. 87 -682. Pendingpubh ­
cation, inquiries should be d Irected 
to the neare st office of the Internal 
Revenue Service. 
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....... 8. Q. How is the esti mated gross income 
from fishing defined by the Internal 
Reve nue Servi ce? 

A. Th e definition of estimated gross 
income wi" be found in sec. 
I .6073-1 (b )(3) of T. D. 6678, issued 
October I, 1963, reproduced below: 

[T.D. 6678] 

PAR T l-INCOME TAXi TAXABLE 
YEARS BEGINNING AFTER DECEM­
BER 31, 1953 

Extension to Fishermen of Same Treat­
ment Accorded Farmers in Relation 
to Estimated Tax 

On July 2, 1963, notice of proposed 
rule making with respect to the amend­
ments of the Income Tax Regulations 
(26 CFR Part 1) under sections 6015 (f), 
6073 , 6153, and 6654 of the Internal Rev­
enue Code of 1954 to conform the regu­
lations to changes made by the Act of 
September 25, 1962 (Pub. Law 87-682, 
76 Stat. 575 ) , was published in the FED­
ERAL REGISTER (28 F .R. 6787). No ob­
jection to the rules proposed having been 
received during the 30-day period pre­
scribed in the notice, the regulations as 
proposed are hereby adopted. 

This Treasury decision is issued under 
the authority contained in section 7805 
of the Internal Revenue Code of 1954 
(68A Stat. 917 ; 26 U.S .C. 7805). 

[SEAL] MORTIMER M. CAPLIN, 
Commissioner of Internal Revenue . 

Approved : September 25,1963. 

STANLEY S . SURREY, 
Assistant Secretary of the 

Treasury . 

In order to conform the Income Tax 
Regulations (26 CFR Part. 1) under sec­
tions 6015 (f), 6073, 6153, and 6654 of the 
Internal Revenue Code of 1954 to the 
Act of September 25, 1962 (Public Law 
87-682, 76 Stat. 575 ), such regulations 
are amended as follows: 

PARAGRAPH 1. Section 1.6015 ( f) is 
amended by revising subsection ([) of 
section 6015 and the historical note to 
read as follows: 

§ 1.6015(f) Statutol'Y provisions; d ec­
laration of estimated income tax by 
individuals; return a s declaration or 
amendment. 

SEC. 6015. Declaration of estimated income 
tax by individuals . ••• 

(f) Return as d eclaration or amendment. 
If on or before January 31 (or February 15, 
In the case of an Individual referred to In 
section 6073 (b), relating to Income from 
farming or fishing) of the succeeding tax­
able year the taxpayer files a return, for the 
taxable year for which the declaration Is re­
quired, and pays In full the amount com­
puted on the return as payable, then , under 
regulations prescribed by the Secretary or his 
delegate-

(1) If the declaration Is not required to 
be filed during the taxable year , but Is re­
quired to be filed on or before January 16, 
such return sh all be considered as such dec­
laration ; and 

(2) If the tax shown on the return (re­
duced by the sum of the credits against tax 
provided by part IV of subchapter A of chap­
ter 1) Is greater than the estimated tax 
shown In a declar ation previously made, or In 
the last amendment thereof, such re turn 
shall be considered as the amendment of the 
declaration p ermitted by subsection (e) to 
be filed on or before J anuary 15. 

In the application of this subsection in t he 
case of a taxable year beginning on any d ate 
other tha n J anuary 1, there shall be substi­
tuted, for the 15th or last d ay of the m onths 
speCified In this subsection,. the 15th or last 
d ay of the months which correspond thereto. 

[Sec. 6015 (f ) as amended by sec. 74, Techni­
cal Amendments Act 1958 (72 Stat. 1660); 
sec. 1 (a ) (1), Act of Sept. 25, 1962 (Pub . 
Law 87- 682 , 76 Stat. 575 ) I 

PAR. 2. Section 1.6015 ([) -1 is amended 
by revising subparagraph (1) of para­
graph (a ) to r ead as follows: 

§ 1.6015(f)-1 R e turn as declaration or 
anle ndme nt. 

(a ) Time for filing r eturn. (1 ) If the 
taxpayer files his return for tpe calendar 
year on or before January 31 (or Febru­
ary 15, in the case of an individual re­
ferred to in section 6073 (b) , relating to 
income from farming or, with respect to 
taxable years beginning after December 
31, 1962, from fishing) of the succeeding 
calendar year (or if the taxpayer is on a 
fiscal year basis, on or before the last 
day of the first mon th (in the case of a 
farmer or, with respect to taxable years 
begin nin g after December 31, 1962, a 
fisherman , the 15th day of the second 
month) immediately succeeding the close 
of such fiscal year) , and pays in full the 
amount computed on the return as pay­
able , then-

(j) If the declaration is not required to 
be filed during th e taxable year, but is re­
quired to be filed on or before J anuary 15 
of the succeeding year (or the date cor­
responding thereto in the case of a fiscal 
year ) , such return shall be considered 
as such declaration; or 

( ii) If a declaration was filed during 
the taxable year, such return shall be 
considered as the amendment of the 
declaration permitted by section 6015 (e) 
to be fil ed on or befo re January 15 of the 
succeeding year (or the date corre­
sponding thereto in the case o~ a fiscal 
year ). Hence, for example, an individ­
ual taxpayer on the calendar year basis 
who , subsequent to September 1, 19.63 , 
first m eets the requirements of sectIOn 
6015 (a ) which n ecessitate the filing of a 
declaration for 1963, m ay satisfy the re ­
quirements as to the filing of such decla­
ration by filing his return for 1963 on or 
before January 31, 1964 (February 15, 
1964, in the case of a farmer or fisher­
man) , and payin g in full at the time of 
such filing the tax shown thereon to be 
payable. Likewise, if a taxpayer fil es on 
or before September 15 , 1963, a timely 
declaration for such year and subsequent 



thereto and on or before January 31 , 
1964, fi les his return for 1963, and pays 
at the time of such filing the tax shown 
by the return to be payable, such return 
shall be treated as an amended declara­
tion timely flied . 

PAR. 3. Section 1.6073 is amended by 
revising subsections (a) and (b) of sec­
tion 6073 and by adding a historical note. 
The amended provisions read as follows: 

§ 1.6073 Statutory provis ions.; time ~or 
fi ling declarations of estImated in­

come tax by individuals. 
SEC. 6073 . Time jor filing declarat ions 0/ 

estimated income tax by individuals-tal 
Individuals other than jarmers or fishermen. 
Declarations of estimated tax required by 

section 6015 from Individuals regarded as 
n either farmf rs nor fishermen for the purpose 
of tha t section shall be filed on or before 
April 15 of tl1e taxable year, excep t that If the 
:eq,.irem en ts of section 6015 are fir~t met--

( 1) After April 1 and before J u n e 2 of the 
t a xa b le year. the declarat ion sha ll be fil ed on 
or befor e June 15 of the taxa ble year . or 

( 2) After June 1 and before Septem ber 2 
of the taxable year, the declaration shall be 
filed on or before Sept ember 15 of the t axable 
yea r , or 

(3) After September 1 of the taxabl e year, 
the declaration shall be fi led on or before 
Janua~y 15 of the succeed ing t axable year. 

(b) F ar m ~rs or fi she r men . Declar ations 
of es timated tax required by section 601 5 
fre m individua ls whose estimated gross in­
come from farming or fishin g ( in cluding 
oyster farming ) for the taxable year is at 
leas t two- t hirds of the total es t im a t ed gross 
in come from all sources for the t axa ble year 
m ay, in lieu of the time pre~cribed in sub­
section (a ) , be filed a t any t ime on or before 
J l lnlary 15 of the succeedin g t a xable year. 

ISec . 6073 &s amended b y sees. 1 (a ) (2 ) , (b), 
(c ) . ". c t of Sept. 25, 1962 (Pub. Law 87-682 , 
76 S tilt. 575) I 

PAR . 4. Section l.G073-1 is amended by 
r evising paragraph (a ) , (b), and (d) to 
read as follows: 

§ 1.60 73-1 Time alit! place for fding 
d eclarations of estimated income tax 
by ir.uividuals. 

(a) I n dividuals other than fanners or 
fi shermen. Declarations of estimated 
tax for the calendar year shall be made 
on or before April 15th of such calendar 
year by every individual whose antici ­
pated income for the year meets the r e­
quirements of section 6015 (a). If, how­
ever, the requirem ents n eceSSitating the 
filing of the declaration are first met, in 
the case of an individual on the calendar 
year basis, after April 1st, but before 
June 2d of the calendar :rear, the decla­
ration must be filed on or before J une 
15th; if such r equirements are first met 
after June 1st and before September 2d, 
the declaration must be filed on or be­
fore September 15th ; and if such re ­
quirements are first met after September 
1st, the declaration must be filed on or 
before January 15th of the succeeding 
calendar year. In the case of an individ­
ual on the fiscal year basis, see 
§ 1.6073-2. 

( b ) Farmers or fishermen- (l) In 
general. In the case of an individual 
on a calendar year basis, whose esti­
mated gross income from farming (in­
cluding oyster farming) or, with respect 
to taxable years beginning after De­
cember 31, 1962, from fishing for the 
calendar year is at least two-thirds of 
his total estimated gross income from all 
sources for such year , his declaraticn 
may be filed on or before the 15th da~' 
of January of the succeeding calendar 
year in lieu of the time prescribed in 
paragraph (a ) of this section . For the 
filing of a return in lieu of a declaration, 
see paragraph (a) of § 1.6015 (f) -1. 

(2) Farmers. The estimated gross in­
nme from farming is the estim ated in­
come resulting from oyster farming, the 
cultivation of the soil, t he raising or 
harvesting of any agricultural or horti­
cultural commodities, and the r aising of 
livestock. bees, or poultry. I n other 
words, the requisite gross incom e must 
be derived from the operations of a stock, 
dairy, poultry, fruit, or truck farm , or 
plantation, r anch, nursery , range, or ­
chard, or oyster bed. If an individual 
r e.::eives for the use of his land income 
in the form of a share of the crops pro­
duced ther eon such income is f rom 
farming. As to determination of income 
of farmers, see sections 61 and I e:' .. .. : 
the regulations thereu!lder. 

(3) Fisher m en. The estimated. g ,' :::"S 
income from fi shing is the estim ated in­
come resulting from the catching, tak­
ing, harvesting , cultivating, or farm ing 
of any kind' of fish , shellfish (for ex­
ample, clams and mussels ), crustacea 
(for example, lobsters. crabs , and 
shrimps) . sponges, seaweeds, or other 
acquatic forms of animal and vegetable 
life. The estim ated gross incom e from 
fishing includes the income expected to 
be received by an officer or m ember of 
the crew of a vessei while the vessel is 
engaged in any such activity, whether or 
not the officer or member of t he crew is 
h :mself so engaged, and , in t he case of 
an individual who is engaged in any such 
act ivity in the employ of any person, the 
income expected to be received by such 
individual from such em ployment. In 
actdition, incom e expected to be r eceived 
lOr services perform ed as an ordinary 
incident to any such activity is estimated 
gross income from fishing. Similarly, 
for example, the estimateci gross income 
from fishing includes income expected 
to be received from th e shore services 
of an officer or m ember of the crew of a 
vessel engaged in any such activity, if 
such services are an ordinary incident to 
any such activity. Services performed 
as an ordinary incident to such activities 
include, for example , services performed 
in such cleaning, icing, and packing of 
fish as are necessary for the immediate 
preservation of the catch . 

• • • 



(d) Amendment of declaration. An 
amended declaration of estimated tax 
may be filed during any interval between 
installment dates prescribed for the tax­
able year. However, no amended decla­
ration may be filed until after the in­
staJlment date on or before which the 
original declaration was filed and only 
one amended declaration may be filed 
during each interval between install­
m ent dates. An amended declaration 
shall be filed with the district director 
with whom the original declaration was 
fil ed. 

PAR. 5. Section 1.6073-2 is amended to 
read as foJlows: 

§ 1.6073-2 Fiscal years. 

(a) Indiv iduals other than farmers or 
fishermen. In the case of an individual 
on the fiscal year basis, the declaration 
must be filed on or before the 15th day 
of the 4th month of the taxable year. 
If, however, the requirements of section 
6015 (a) are first met after the 1st day 
of the 4th month and before the 2d 
day of the 6th month, the declaration 
must be filed on or before the 15th day 
of the 6th month of the taxable year. 
If such requirem ents are first m et after 
the 1st day of the 6th month, and before 
the 2d day of the 9th month, the declara­
tion must be filed on or before the 15th 
day of the 9th month of the taxable 
year. If such requirements are first m et 
after the 1st day of the 9th month, the 
declaration must be fil ed on or before 
the 15th day of the 1st month of the 
suc::e-=ding fi scal year. Thus, if an in­
dividual taxpayer has a fi scal year end­
ing on June 30, 1956, his declarat ion 
must be fil ed on or befor e October 15 , 
1955, if the reqUirements of section 6015 
ta ) are met on or before Uctober I, 1955. 
If, however , such requirem ents are not 
met until after October I, 1955, and be­
fore December 2, 1955, the declara tion 
n eed not be filed until D(.cember 15, 1955. 

(b ) Farm ers or fi sherman. An indi­
vidual on the fiscal year basis whose 
c1; timated gross income from farm in g­
or , wi th r espect to taxable years begin­
"'ling after December 31, 1962, from fish­
.hg (as defined in paragraph (b) of 
§ 1.6073-1) is at least two-thirds of his 
total estimated gross income from all 
sources for such taxable year may file his 
declaration on or before the 15th day of 
th~ month immediately following the 
closc of his taxable year. 

PAR . 6. Sect·ion 1.6073-3 is amended to 
read as follows : 

§ 1.6073-3 Shot't ta xable yeal·S. 

(a) I ndividuals other than farmers 
or fish3rmen. In the case of short tax­
able years the declaration sh r" be tile'"! 
on or before the 15th day of the 4th 
month of such taxable year if the re­
quirements 'of section 6015 (a) are m et 
on or before the 1st day of the 4th 

month of such year. If such require­
ments are first met after the 1st day of 
the 4th month but before the 2d day of 
the 6th month, the declaration must be 
filed on or before the 15th day of the 
6th m onth. If such requirements are 
first met after the 1st day of the 6th 
month but before the 2d day of the 9th 
month, the declaration must be filed on 
or before the 15th day of the 9th month. 
If, however, the period for which the 
declaration is filed is one of 4 months, 
or one of 6 months and the requirements 
of section 6015 (a) are not met until af­
ter the 1st day of the 4th month, or 
one of 9 months and such requirements 
are not met until after the 1st day of 
the 6th month, the declaration m ay be 
filed on or before the 15th day of the 
succeeding taxable year. 

(b) Farmers or fishermen. In the 
case of an individual whose estima ted 
gross income from farming or, with re­
spect to taxable years beginning after 
December 31 , 1962, from fishing (as dp­
fined in paragraph (b ) of § 1.6073-1) for 
a short taxable year is at least two­
thirds of his total estimated gross income 
from all sources for such taxable year, 
his declaration may be filed on or before 
the 15th day of the month immedia tely 
followin g the close of such taxable year. 

PAR. 7. Section 1.6153 is amended by 
revising subsection (b) of section 6153 
and by adding a historical note. The 
amended provision reads as follows : 

§ 1.61 53 Statutory provisions; install­
m en l payments of e stimated inco me 
la x by individuals. 

SEC. 6153. Installment paym en ts Of est i ­
mated income tax by indiv idua ls . • •• 

(b) Farmers or fi sh ermen . If a n Individ­
ual referred to In sec tion 6073 (b) (rela ting 
to income from farmin g or fish ing) m a kes 
a d ecla ration of estimated tax after Sep­
tember 15 of the taxa ble year a nd on or be­
for e J a nuar y 15 o f the succeed in g taxable 
year , the estimated tax shall b e p a id In full 
a t the time of the fi ling of the d ecla r ation . 

• 
[Sec . 6153 as amended b y sec . 1 (a) (3) , (c), 
Act of Sept. 25 , 1962 (Pub. Law 87- 682, 76 
Sta t . 575) I 

PAR . 8. Section 1.6153-1 is amended by 
revising paragraph (b ) to read as fol­
lows: 

§ 1.6153-1 Payme nt of es timated tax by 
individual s. 

• • 
(b ) Farmers or fi shermen. Special 

provisions are made with respect to the 
filing of the declaration and the payment 
of the tax by an individual whose esti­
mated gross income from farming or, 
with respect to taxable years beginning 
after December 31, 1962, from fishing is 
at least two-thirds of his total gross in­
come from all sources for the taxable 
year. As to what constitutes income 



from farming or fishing within the 
meaning of this paragraph, see para­
gra~h (b) of § 1.6073-1. The declaration 
of such an individual may be filed on or 
before January 15 of the succeeding tax­
able year in lieu of the time prescribed 
for individuals generally. Where such 
an individual makes a declaration of 
estimated tax after September 15 of the 
t axable year, the estimated tax shall be 
paid in full at the time of the filing of 
the declaration. 

PAR . 9. Section 1.6654 Is amended by 
revising subsection (b) (1) of section 
6654 and so much of subparagraph (C) 
of subsection (d ) (1 ) of section 6654 as 
precedes clause (1), and by adding a his­
toric:lI note. The amended provisions 
r ead as follows : 

§ 1.6654 Statutory provisions; failure 
by individual to pay estimated in­
C0l11C lax. 

SEC. 6654 . Failure by individual to pay esti­
mated income tax . ••• 

(b) A mount 0/ underpayment . • • • 
(1) The amount of the Installment which 

would be required to be paid If the estimated 
tax were equal to 70 percent (66 % percent 
In the case o f Individuals referred to In sec­
til n 6073 (b), relating to Income from farm ­
Ins or fishing) of the tax shown on the re­
turn for the taxablE' year or. it no return was 
ftl ~ d . 70 percent (66 % percent In the case of 
In dividuals referred to In section 6073 (b) re­
lating to Income from farming or fishing) 
of the tax for such ::lear, over 

• 
( d) Exception . ••• 
( 1) • • • 
(e) An amount equal to 70 percent (66% 

percent In the case of Individuals referred 
to In section 6073 (b), relating to Income 
from farming or fishing) of the tax for the 
taxable year computed by placing on an 
annu allzed basis the taxable Income for the 
months In the taxable year ending before 
the month In which the InstalJment Is re­
quired to be paid . For purposes of this sub-
paragraph, the taxable Income shalJ be placed 
on an annualized b~18 by-

• • • 
I Sec . 6654 as amended by sec. 1 (a) (4), Act ot 
Sept. 25, 1962 (Pub. Law 87~82 , 76 Stat. 
575) ) 

PAR. 10. Section 1.6654-1 is amended 
by revising subparagraph (1) (j) of para­
graph (a) and Example (1 ) in paragraph 
(c) to read as follows : 

§ 1.6654-1 Addition to the tax in the 
case of an individual. 

(a) In general. (1) • • • 
(i) 70 percent ( 66 2h percent in the 

case of individuals referred to in section 
6073(b ), relating to income from farm­
ing or, with respect to taxable years be­
ginning after December 31, 1962, from 
fishing) of the tax shown on the return 
for the taxable year or, if no return 
was filed, 70 percent (66% percent in 

the case of individuals r r, lI l ' to in 
section 6073 (b), relating to Income from 
tarming or, with re p ct to taxabl years 
beginning after D cemb r 31, 1962, trom 
fi shing) ot the tax tor such year, divided 
by the nwnber ot Installm nt dates pr -
scribed for such taxable year, over 

(c) Examples. . . . 
Emmp~ (1) . An Individual taxpayer tllea 

his return tor the calendar year 1966 on April 
16 , 1966, showing a taJ[ of -"0 ,000. He haa 
p aid a total at '20 ,000 of uUmated tax In 
four equal Installment. of '6 ,000 on each 
of the tour Inatallment d t.ea prescribed 
for such year . No other payment. were made 
prior to the date the return waa tiled . Since 
the amount of each Inatallment paid by the 
last date prescribed fo r payment thereot Ia 
less than one-quarter of 70 percent ot the 
tax shown on the return, the add.ltlon to 
the tax Is applicable In respect o t the under­
payment exlatlng as of each lnatallment date 
and Is computed as follo 

(1) Amoun t of tax shown on re-turn ________________________ 140, 000 

(2) 70 percent ot Item (1) ______ __ 28 , 000 

(3) One-tourth ot Item (2) _______ 7,000 
(oi) Deduct amount paid on each 

Installment date ________ ____ 6,090 

(6) Amount at underpayment for 
each Ins lIment date (Item 
(3) minus Item ( oi » ____ __ __ 2, 000 

(6) Addition to the tax : 
1st In stallment--perlod oi-

15-55 to oi-l5-56__ ___ ___ 120 
2d Installment--perlod ~ 

15-55 to oi-l5-56________ 100 
3d IIUltallment--perlod 9-

l1Hi5 to 4-15-56_____ ___ 70 
4th Installment- period 1-

15-56 to 4-15-56________ 30 

TotaL ______________ _ 320 

PAR . 11 . Section 1.6654-2 is amended 
by revising so much of subparag raph (3) 
of paragraph (a ) as precedes subdivision 
(1) . This amended provision reads as 
tollows : 

§ 1.6654-2 E eption to impo ilion oC 
the addition to the tax in the cau or 
individual, 

(a) In general . •• • 
(3) The amount which would have 

been required to be paid on or before the 
date prescribed for payment If the esti­
mated tax were an amount equal to 70 
percent (66~ percent in the case of in-
dividuals referred to in section 6073 (b ) 
relating to income from farming or, with 
respect to taxable years beginning after 
December 31, 1962, from fishing) of the 
tax computed by placing on an annual 
basis the taxable income for the calen­
dar months in the taxable year preceding 
such date. The taxable Income shall be 
placed on an annual basis by-
I F .R. Doc. 63- 10379 : Filed, Sept. 30, 1963 ; 

6 :48 a .m . ) 
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